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INTRODUCTION/BACKGROUND

Trinidad and Tobago has been a producer and exporter of habaneros to the North American market, primarily to Miami and New York for more than a
decade, yet producers and exporters have been unsuccessful in maintaining their marketshare. In Trinidad and Tobago (TT), as well as many other
Caribbean countries, analytical information to improve the competitiveness of habaneros and to maintain a year-round market presence remains
incomplete. This study therefore provides such information through a competitiveness analysis of the Miami market for habaneros.

METHODOLOGY

RESULTS AND ANALYSIS

|

Prices: Price data for the years 2007-09 were collected from United States
Department of Agriculture (USDA) prices database.

Value Chain: The typical cost from the Trinidad and Tobago farmgate to the
Miami Terminal market was computed to determine the addition of value at

every point in the chain.

Competitiveness Model: This study used the Economic Competitiveness
Coefficient (ECC) developed by Singh et al, 2006.
The formula is

ECU = Bl

TWC
Where,
FLC = Final Landed price at the terminal market in the foreign country
TWP = Average wholesale price of that same country at the terminal market
= 6 8- S e b uncompetitive
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In addition to the ECC is the degree of economic competitiveness coefficient
(ECCD), which can be expressed as a decimal or as a percentage.
ECCD=1 - ECC

Where,
Uncompetitive exports = -1< ECCD < 1 = Competitive exports

Price Movements

Average monthly prices fluctuated throughout the year with the “high price”
reaching a maximum of US $2.42/lb in December, and a minimum of US
$1.54/b in April. The “low price” reached a maximum of US $1.81/b in
December and a minimum of $1.00/1b in August.

Revealed Competitive Position

Decreases:

'~ Trinidad and Tobago lost marketshare from a presence of 4 months in 2007 to 3
- months in 2008 and finally 2 months in 2009.

o declined from 4 months in 2008 to 1 month in 2009.
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Table 1: Habanero Peppers Price Transmission/
Value Chain Analysis - Trinidad and Tobago Farmgateto the
Miami Terminal Market (2010)
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Table 3: Suppliersof Habanero
 Peppersto the Miami Terminal Market
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